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Executive Summary 

Water companies in England and Wales are required to produce a Water Resources Management Plan 

(WRMP) every five years. The Plan sets out how the company intends to maintain the balance between 

supply and demand for water over the selected planning horizon (minimum 25 years) in order to ensure 

security of supply in each of the water resource zones making up its supply area. 

Following submission of WRMPs in 2019, Ofwat through the Price Review 2019 (PR19) Final 

Determination, has identified the potential for companies to jointly deliver strategic regional water 

resources solutions to secure long-term resilience on behalf of customers while protecting the 

environment and benefiting wider society. 

As part of the assessment of companies’ PR19 business plans, Ofwat introduced proposals to support 

the delivery of Strategic Regional Water Resource Options (SROs) over the next 5 to 15 years with 

solutions considered to be ‘construction ready’ for the 2025-2030 period. Ofwat’s Final Determination1  

in December 2019 set out a gated process for the co-ordination and development of a consistent set of 

SROs. 

This gated process provides a mechanism for the industry, regulators, stakeholders and customers to 

input into the development and scheduling of these strategic solutions, through a combined set of 

statutory and regulatory processes. These include the National Framework, Drinking Water Safety 

Plans, Business Plans and WRMPs. The Strategic Regional working group (consisting of Affinity Water, 

Anglian Water, Severn Trent Water, Southern Water, South West Water, Thames Water, United Utilities 

and Wessex Water) published a joint company statement reiterating a commitment to continue working 

with the Regulators' Alliance for Progressing Infrastructure Development (RAPID), the Environment 

Agency (EA), Natural Resources Wales (NRW), Ofwat and the Drinking Water Inspectorate (DWI) to 

make all of the planning processes and statutory timetables a success. 

The Severn Trent Water (STW) Sources has been identified as an SRO in the PR19 Final 

Determination, with funding provided to STW as an individual company. Although the STW Sources 

SRO is considered a company solution with no identified partner this has potential to benefit other 

companies and interact with joint solutions, therefore its delivery will benefit from development funding 

and RAPID facilitation. 

The ACWG guidance states that the Habitat Regulation Assessment (HRA) for each SRO should be 

undertaken in accordance with available guidance for England and Wales and should be based on a 

precautionary approach as required under the HRA process. The requirement for a HRA is established 

through the Conservation of Habitats and Species Regulations 2017 (as amended), commonly referred 

to as the Habitats Regulations. 

As the gate-1 submission does not form a statutory plan or project, STW has undertaken an assessment 

of the implications of the individual schemes within the STW Sources SRO by adopting the principles 

of the HRA process to help identify risks to feasibility and deliverability of the schemes as well as the 

additional monitoring and assessment work required to inform the formal HRA at gate-2. While an in-

combination assessment has been undertaken of the individual schemes, the in-combination 

assessments with other SROs, non-SRO options and other plans and projects has not been 

undertaken, It is understood that such assessments will be will be undertaken as part of the relevant 

regional plan or WRMP24 assessment processes. 

As such, the assessment has identified where there is a risk of Likely Significant Effects (LSE) as a 

result of each scheme and the STW Sources SRO and, where a risk is identified, whether adverse 

effects on site integrity are predicted.  

The assessment concluded that LSE is not anticipated as a result of the construction or operation of 

any of the three assessed schemes associated with the STW Sources SRO, subject to the current 

information on scheme design and operation. As such, no further assessments have been undertaken. 

 

1 Ofwat (2019), PR19 Final Determinations, Strategic regional water resource solutions appendix 
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1 Introduction 

1.1 Background and purpose of report 

Water companies in England and Wales are required to produce a Water Resources Management Plan 

(WRMP) every five years. The Plan sets out how the company intends to maintain the balance between 

supply and demand for water over the selected planning horizon (minimum 25 years) in order to ensure 

security of supply in each of the water resource zones making up its supply area. 

Following submission of WRMPs in 2019, Ofwat through the Price Review 2019 (PR19) Final 

Determination, has identified the potential for companies to jointly deliver strategic regional water 

resources solutions to secure long-term resilience on behalf of customers while protecting the 

environment and benefiting wider society. As part of the assessment of companies’ PR19 business 

plans, Ofwat introduced proposals to support the delivery of Strategic Regional Water Resource Options 

(SROs) over the next 5 to 15 years with solutions considered to be ‘construction ready’ for the 2025-

2030 period. Ofwat’s Final Determination2  in December 2019 set out a gated process for the co-

ordination and development of a consistent set of SROs. 

This gated process provides a mechanism for the industry, regulators, stakeholders and customers to 

input into the development and scheduling of these strategic solutions, through a combined set of 

statutory and regulatory processes. These include the National Framework, Drinking Water Safety 

Plans, Business Plans and WRMPs. The strategic regional working group (consisting of Affinity Water, 

Anglian Water, Severn Trent Water, Southern Water, South West Water, Thames Water, United Utilities 

and Wessex Water) published a joint company statement reiterating a commitment to continue working 

with the Regulators' Alliance for Progressing Infrastructure Development (RAPID), the Environment 

Agency (EA), Natural Resources Wales (NRW), Ofwat and the Drinking Water Inspectorate (DWI) to 

make all of the planning processes and statutory timetables a success. 

The Severn Trent Water (STW) Sources has been identified as an SRO in the PR19 Final 

Determination, with funding provided to STW as an individual company. Although the STW Sources 

SRO is considered a company solution with no identified partner this has potential to benefit other 

companies and interact with joint solutions, therefore its delivery will benefit from development funding 

and RAPID facilitation. 

In October 2020, the group of Water Companies involved in developing SROs (known as the All 

Company Working Group - ACWG), published guidance3 for environmental assessment methods for 

SROs which is aligned to the draft Water Resources Planning Guideline (WRPG): Working Version for 

Water Resource Management Plan 2024 (WRMP24) to increase the consistency of environmental 

assessment and the evaluation of impacts on environmental water quality in particular. 

The ACWG guidance states that the Habitat Regulation Assessment (HRA) for each SRO should be 

undertaken in accordance with available guidance for England and Wales and should be based on a 

precautionary approach as required under the HRA process. The requirement for a Habitat Regulation 

Assessment (HRA) is established through the Conservation of Habitats and Species Regulations 2017 

(as amended), commonly referred to as the Habitats Regulations. Under Regulations 63 and 105, any 

plan or project which is likely to have a significant effect on a European site (either alone or in-

combination with other plans or projects) and is not directly connected with, or necessary for the 

management of the site, must be subject to a HRA to determine the implications for the site in view of 

its conservation objectives. 

 

 

 

 

2 Ofwat (2019), PR19 Final Determinations, Strategic regional water resource solutions appendix 
3 Mott MacDonald Limited (2020). All Companies Working Group WRMP environmental assessment guidance and applicability 
with SROs. Published October 2020 
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Regulation 64 of the Habitats Regulations states: 

64. — (1) If the competent authority is satisfied that, there being no alternative solutions, the plan or 

project must be carried out for imperative reasons of overriding public interest (which, subject to 

paragraph (2), may be of a social or economic nature), they may agree to the plan or project 

notwithstanding a negative assessment of the implications for the European site or the European 

offshore marine site (as the case may be). 

(2) Where the site concerned hosts a priority natural habitat type or a priority species, the reasons 

referred to in paragraph (1) must be either — 

(a) reasons relating to human health, public safety or beneficial consequences of primary 

importance to the environment; or 

(b) (b) any other reasons which the competent authority, having due regard to the opinion of 

the Appropriate Authority, consider to be imperative reasons of overriding public interest. 

Regulation 105 of the Habitats Regulations states: 

105. — (1) Where a land use plan — 

(a) is likely to have a significant effect on a European site or a European offshore marine site 
(either alone or in combination with other plans or projects), and 

(b) (b) is not directly connected with or necessary to the management of the site, the plan-
making authority for that plan must, before the plan is given effect, make an appropriate 
assessment of the implications for the site in view of that site’s conservation objectives. 

(2) The plan-making authority must for the purposes of the assessment consult the appropriate 

nature conservation body and have regard to any representations made by that body within 

such reasonable time as the authority specify. 

(3) They must also, if they consider it appropriate, take the opinion of the general public, and if 

they do so, they must take such steps for that purpose as they consider appropriate. 

(4) In the light of the conclusions of the assessment, and subject to regulation 103 

(considerations of overriding public interest), the plan-making authority or, in the case of a 

regional strategy, the Secretary of State must give effect to the land use plan only after having 

ascertained that it will not adversely affect the integrity of the European site or the European 

offshore marine site (as the case may be). 

(5) A plan-making authority must provide such information as the appropriate authority may 

reasonably require for the purposes of the discharge of the obligations of the appropriate 

authority under this Chapter. 

(6) This regulation does not apply in relation to a site which is — 

(a) a European site by reason of regulation 8(1)(c), or 

(b) a European offshore marine site by reason of regulation 15(c) of the 2007 Regulations (site 

protected in accordance with Article 5(4) of the Habitats Directive).  

Best practice guidance9 recommends that if there are no alternative solutions and if, in exceptional 

circumstances, it is proposed that a Plan be adopted despite the fact that it may adversely affect the 

integrity of a European site, the HRA will need to address and explain the Imperative Reasons of 

Overriding Public Interest (IROPI) which the Plan making authority considers to be sufficient to outweigh 

the potentially adverse effects on the European site(s). As noted above, the HRA process will be applied 

to help identify risks to feasibility and deliverability of each scheme. As such, it is expected that schemes 

that are likely to result in adverse effects on site integrity will either be amended or will not be taken 

forward for consideration in gate-2.  

 

9 Tyldesley, D. & Chapman, C. (2013). The Habitats Regulations Assessment Handbook, February 2021 edition UK: DTA 
Publications Limited.. 
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It is understood from STW that no specific additional resource to replace this current abstraction licence 

volume has been determined to date and would require consideration at gate-2.   

 

2.3 Netheridge WwTW discharge diversion 

2.3.1 Deerhurst Pipeline (35 Ml/d)  

Currently treated discharge from the Netheridge WwTW is input to the upper Severn Estuary.  It is 

proposed to divert a 35 Ml/d portion of this treated discharge to a new outfall on the freshwater River 

Severn to support STT abstraction from the River Severn at Deerhurst. The outfall location to the River 

Severn has been identified, during studies undertaken at gate-1, to be located just downstream of the 

proposed intake from the River Severn at Deerhurst. The discharge diversion from Netheridge WwTW 

would be pumped by a new pumping station, located at the WwTW via

WwTW discharge transfer for STT support would not be continuous, only discharging to the freshwater 

river outfall according to an operating regime when support is required to enable abstraction from the 

River Severn. The discharge would be a flow replacement for river water abstracted locally upstream. 

The scheme will result in a relocation of discharge of up to 35 Ml/d. 

2.3.2 Netheridge WwTW discharge diversion, Cotswold Canals (35 Ml/d)  

Currently treated discharge from Netheridge WwTW is input to the upper Severn Estuary.  It is proposed 

to divert a 35 Ml/d portion to a new outfall on the freshwater River Severn to support STT abstraction 

from the River Severn at Gloucester and Sharpness Canal. The discharge location is into the East 

Channel of the River Severn, just downstream of the proposed abstraction discharging to Gloucester & 

Sharpness Canal. The diversion from Netheridge WwTWs would be pumped by a new pumping station, 

located at the WwTWs

WwTW discharge transfer for STT support would not be continuous, only discharging to the freshwater 

river outfall according to an operating regime when support is required to enable abstraction from the 

River Severn. The discharge would be a flow replacement for river water abstracted locally upstream. 

The scheme will result in a relocation of up to 35 Ml/d. 

The locations of these three schemes are shown on Figure 2.1. 
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indicated in Section 3.1.1, to further inform the likelihood of any impacts on European sites the NE SSSI 

IRZ datasets were also applied. The IRZs are reviewed regularly to ensure they reflect the current 

understanding of specific site sensitivities and potential risks posed to SSSIs. Where the notified 

features of a European site and SSSI are different, the SSSI IRZs have been set so that they reflect 

both. As such, these IRZs can be used as part of a HRA to assist with determining whether there are 

risks of likely to be significant effects from a particular development on the interest features of the 

European site. 

The HRA screening assessments of identified European sites within 10km radius of the schemes for 

potential effects is provided in Table 4.2. Where uncertainty has been identified, this uncertainty 

indicates that a confident conclusion of no risk of LSE is not yet possible, in most cases due to the very 

early stage of option development (meaning specific design and location information may not be 

available to allow a full appraisal of the risk of likely effects). Where uncertainty remains, an Appropriate 

Assessment is required to either confirm a risk of LSE related to a scheme or to confirm that no risk 

LSE are expected. 

No MPAs of European importance or MCZs are associated with the study area and therefore, no further 

consideration is required to inform the SEA. 
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5 Conclusions and Recommendations 

The ACWG guidance states that the HRA for each SRO should be undertaken in accordance with 

available guidance for England and Wales and should be based on a precautionary approach as 

required under the HRA process. The requirement for a HRA is established through the Conservation 

of Habitats and Species Regulations 2017 (as amended), commonly referred to as the Habitats 

Regulations. 

As the gate-1 submission does not form a statutory plan or project, STW has undertaken an assessment 

of the implications of the individual schemes of the STW Sources SRO by adopting the principles of the 

HRA process to help identify risks to feasibility and deliverability of the schemes. 

As such, the assessment has identified where there is a risk of LSE to occur as a result of each scheme 

in the STW Sources SRO.  

The assessment concluded that no LSE is anticipated as a result of the construction or operation of any 

of the schemes associated with the ST Sources SRO, subject to the current information on scheme 

design and operation. As such, no further assessments have been undertaken. 

The conclusion on the risk of LSE will need to be reviewed and updated (where required) as more 

information becomes available during completion of the gate-2 assessments.  




